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fafy, = aiv &ot = e Harer
(ot wre favnr )
sifirgern
7 freelt, 1 Fq=R, 1999

- FraRL 737( 30 ). —FS WER, FI Ut 1956(1956 1) FY U 6375 I SR (i) SR ¥E wigaadl
1 e e g R Frew 3 § fe—

() w18 ot S, T8 I srfufam ) 9 6209 & 4, 39 sifagea =t arta ¥ gd ffy ar i v
et (o 7o 3o avam ¥t Fafy @ oreafte wraer dieret w1 T ) & v § Afte e g, @ afige &
TR & G, —

(i) Taods, FE®yg, A &1 FRAX A AR AT Fed=1) #1 TR SRR 81 w0 ;

(i) 38 foel =Y, ool sge TaRiga Friad Jafem §, wra dwsi & aw fad ©wm ® a8 =
W‘lﬁ'@ﬁ"’ﬁ,

(iii) o9 e afed S 1 =] T T R,

(Giv) et i fem @ =g 91 vee & w9 ° gftafem =8 ol

(v) < %qC Y SAHF HAE g & FE T WHRor R S/ 7 w061

(vi) wewfas st @ fas safwdl & =afm o = %1 73 I 9 =78 s 07

(vii) Trd o7 SOt & g o 3l 0 W Ol S & e S & wrega @ SE Fs & st
Hall; i

(viii) Tt U2 o= Fmft frma =Y, foaest Jer I39a SUR ST 31 SUR AT &1 STIfsa 6 §, 797 I
& SR TE A
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(ix) T o=l ¥ fo el safa @ 1 faeity deaeer &t Suh;
(x) fordht Fmfia frema @ ok fre 72T ait = ol 3ur = S,
(xi) 3T 0T T IUR X TN IUR | F o7 FE FRAR 781 &w0t;
(xii) ST YR T I1 IUR | % Fenarwermdl & et 78 wriier) wrareen =+ wftmfem &l w4,

(xiii) 3% Faf a1 TReaftes wraey dramaet o arafl ST an et s S T H ear T, T, SEor Seen
T Gufy & w9 H gfefa g fom g 73w an afim = &,

(xiv) 9% TS 50 T9F O TE TR e wer @ afaf freh v @
(xv) el 3urR aR g = faAfafea 9 @ fus = O afim = Sf—
(31) Sl Et Y a1 qreafte SRS et # gew g 8T Y T W € FUS T A1 9 €, 981 8 o

¥y
(3m) et et fifer o yReafie wrEe deret o aeel gR1 8 2 wls @ srfys, fag e s Tae ar e
T Fo 18 1 U gfovm a1 e 9 a w9, S sft e 8,
(3) Stei Tt ol o1 ol wraey St o aewl gR e S w0s e € sifye, faeg oere +0S sae Ay
¥ 971 9NE " ¥9T;
(3) wret WEt iy a1 greeafier wae 9eE ¥ weei g iR mn (e wm 10 w9 9 fuw €, 98 vsw
FTT@“(T‘TQ
g FE o ffy g aRefie wEe St iR SYR SR a0 #) 918 Ui arg e 9 afus #5191 S @
&t afe v fafy a1 ureafie wEe 9ot A frsa dF asf § oy 7 waa #)
(xvi) foweh off St 1 9 FOS T ¥ e 8T FW Ftorgw i D, g W@ welt § wel 5w
stfergaT 1 AR =t Fafy o 39 9 @ atfvs fg €, ast 9 T a)ie 9 o f8g wier et et
o Stet 8T o € S dranedl [ Fenfefy, stw wls o€ A1 30-09-1999 1 ] | aifuss ¥, wwt TE F—
(31) st arfufaad, 1956 (1956 T 1) & 30t Ut Ffy a1 yReafer s Semet == © s,
(3M) vidra ford & rfufrem, 1934 (1934 F12) 1 89N 458 & G (F) F A R dFwant o Sy wmel
St
(xvii) 39 Tl W, SR 3UF T Ta wriad aferd ¥, 9Rt e e g
] U Fify o IRl W darre, eent 39 T 9, o sue A wriers sTeied §, el s
¥, 0 T @ W eafeed STt IIREd 30 fdeR, 2002 ¥ qd w7 F AW,
(xviii) U T, Tl ST ML IFd Friay @Eem §, 7 8 sty yramd T8 e ;
(xix) TR ot o, el Sgw Todiea waiey staftem §, 9 ¥ stfus o 7= @ert -
g et et Ffy o ol dareE & gt T T o fore ¥, e sasn Wi st st €, 6
Y wifys yrard €, g8 9 @ T A fore &Y i wmaned @ firs @t vt @t 30 fade, 2004 § Y AT w3,
(xx) A9 wrERe d3% o fa9iy deeq it T fam ok =i war & o1gaies & 51 o1 weivw ®
qieds 1 aaed T8 HOm;
(xxi) % 59 Q%Y orafe & fog e wier T8 &of;
(xxii) Tod Ry # faaam 9ael % ST uR I=e g T90 § 31y 501 5o T8l &l
T 39 AW B el fohet ffy a1 ot e S g e fives o s e wee @ sfyes e fean T
o1, et Y Fifar o o wrae SEEEl U ad w oty & ool R/ R T T Bl I8 oG TIT A T F T
srfafa swor 9w &
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(@) U ydF Ffy @ TR FrE e §7 St YEeE F gvEh—
(i) =% gifyaa =07 e sae gewl of 9o e ot 9o & esm & w9 7 9,
(ii) T o qodesh @ 9eds a6 yHes W woht frad o i € 6 ven sa stfrgeen o
fafafe wawtt o1 e foran € ofk oo o % wia wra Tagmt % R o s 9 @
g
(i) =% ghfvfaa w0t fe wmet e @i 1y o st sftert Ser 4oft =5 a9 o=t o vau =
T 3= WH 9 &9 T8 8, 58 F=a R gaa-99y R fafafde = .

W oo Ffert o areaRen Wit drarfea 31 fadsr, 2002 @ 76 Tl @ T Y 35 A W B W
HL AW ¢
T 7 o T = WU, U9 & & ol o forfad # sifufafaa &@ & uyer 3% siafy i oe1 a3,
(iv) ag gfifaa ot fe @ e o uweafe s serfel gro wiga fed o f5d 1o o=l ¥
day § <19 1 <, U9 fafadl & e &, st awdta fod S 5 ana-wma o 5 e
wtww—" g wErtT fifa' w5 adt o T S W ada o S afufm, 1934 (1934w 2) A
AT & |
' (v) & G el f e il a1 e R S § w9 st <a @ v %) From sty
& fer fiees 1 92 R &Y
g Y s, Ry & 0% Wi Sted & 2 aY =t wafy ¥ uven 39 MR @ a e,
g #E iR oft o R omer ) 59 ar o H i PR § sife e oo e fea a3, @), o Feet
B g o foer a6t wre] a6 B oo 9% frod i oft v fretd st a9 H
| (vi)y U fafy B gt g & ond afier &1 ST R T s fegeR Fafy sAe W
(vii) 39 @3 ¥ 39Es (vi) § filw smefaraa fafu &) ¢f w@n et adiaga & 9 @
(viii) =9 SATERaie § stk & F8T % yfoer % foen % wee B, Hsia aER g frge i sifyet
Y 3T HIEHTS P A B HI ST M
(ix) 39 @S F ITEES (viii) & 7 Frgea T8 Ty srfuardt gro e Tu fgell =1 erqaner &t
(x) FEF TR g e o gdart g iy o Saden wUm S AT 3 oK 8 da dodiers
R # Freafafaa v si—
(3 38 stftrge | fafifde it erdensll & srqurer & dsie & Ty
@M ot afufrem, 1956 (1956 HT 1) H R 227 H ITEN (4F) F ITEE F FATOA H S
YHOYS :
T Yo S SOlee 39 STfueE § afta ademad H | foeeht & SR e erfufrm, 1956 (1956 1) Y R
227 F) IUNRT (4%) F IUEE! F ST & Fow ety e F ol =g g ) siRar R S5

2. 39 Y % YHEM & 9vaN 39 ARG & UL (F) & (i) ¥ (xxii) 9% F Ivwd IR Es (@) F()H A
(x) 9% & IqEel o fafafde frdv et o= &1 W, 35 srfufran &f umr 6205 & 312 fafly a1 areafts wee gamad) & w9
o Wit J&® SO R AR R

3. HE WER F1 e 78 qAHE € i € T Tl uitferfial sea= @ v ¥ ok erefew § S won snavas R
& g, fafaa o swru sifufataa s & e fafyal ok i s damafcal # sfaa sme « foag e § § e
= foafad =t T

[ 9. 5/37/99-41. TA.-V]
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(a)

MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS
(Department of Company Affairs)
NOTIFICATION
New Delhi, the 1st Noverber, 1999

G.S.R. 737(E).—In exercise of the powers conferred by sub-section (1) of
section 637A of the Companies Act, 1956 (1 of 1956), the Central Government hereby
directs that—

No company declared as a Nidhi or Mutual Benefit Sociely under.
section 620A of the sald Act, before the date of this noftification
(hereinafter referred to as such Nidhi or Mutual benefit Society) shall

after the publication of this nohﬁca’non,

(i) cany on the business of chit fund, hire purchase, insurance or
any business In shares or debentures;

{ii) open any new branch in any place outside the local limits of the
district wherein its Registered Office is located;

{li)  open any new curnent account with its members;
{iv)] admit as member any body corporate or trust;

(v issue any new equity shares of nominal value exceeding rupees
ten;

(vi) issue any new shares to any select group of persons other than
bona fide depositors;

{vii) acquire control of any other company bY way of acquisition of
’ shares, or by composmon of the Board of Directors of such
company; .

{viii) dllow use of its name by any other body cbrporcfe whose main
object is to.earn profit by borrowing and lending;

{ix) enter into any financial dealing with any person other than its
members;

(x) take further deposits from or lend further money to any body
corporate; :

{xi) carry on any busmess other than the busmess of borrowing or
lending inits own name;
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(xii) entzrinto any new partnership arrangement in its borrowing or
lending activities;

(xill)  wive any new loans or advances v«ithout the secuity In the form
of fixed deposits or recuring deposits with the said Nidhi or
Mutual Benefit Society or gold, silver, jewellery or immovable
property;

{xiv] pledge any type of secuiity lodged with it by its members;
{xv) give to any borrowerloans or advances exceeding ~

(A) iwo lakhs rupees, where the total omount of deposits of
such Nidhi or Mutual Benefit Society from its members are
two crores rupees or less;

(B) one percent of the total deposits or seven lakhs fifty
thousand rupees, whichever is less, where deposits of such Nidhi
or Mutual Benefit Society from its members are more than two
crores rupees but are twenty crores rupees of less;

(C) twelve lakhs rupees, where the deposits of such Nidhi or Mutual
Benefit Society from its members are more than twenty crores
rupees but are fifty crores rupees or less;

D) fifteen lakhs rupees, where the deposits of such Nidhi or Mutual
Benefit Society from its members are more than fifty, crores
rupees.

Provided that no Nidhi or Mutual Benefit Society shall give to any
borrower loans and advances exceeding seven lakhs fifty thousand

rupees if such Nidhi or Mutual Benefit Society had not made profits in
the three preceding years.

(xvi) be allowed to raise deposits beyond 20 crores of rupees but in
the case of Nidhis having deposits beyond this limit on the date of this
nofification shall not accept turther deposit from such date .

Provided that where the deposits exceed the above
limits{rupees twenty cores or the deposits as on 30.09.1999 as the case
may be) such company shall;

(A) cease to be such Nidhi or Mutual Benefit Society, under the
Companies Act, 1956 (1 of 1956});

(B) be deemed to be a non-banking financial company under
clause {f} of section 45-| of the Reserve Bank of India Act, 1934 (2
of 1934);

{xvii} have branches outside the states in which its Registered Office is
situated:

3215 GI|39 -2
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Provided that such Nidhi or Mutual Benefit Society, having
branches outside the State in which its Registered Office is situated,
shall close before the 30" September, 2002, its branches situated
outside such State;

(xvili}) have not mcre than three branches in a State in which its
Registered Office is situated:

(xix} have not more than three branches in a District in which its
Registered Office is situated:

Provided that where such Nidhi or Mutual Benefit Society is
having more than three branches in a State or District, as the case
may be, in which its Registered Office is situated, it shall close before
the 30t September 2004, all branches other than its three branches in
such State or District;

(xx} enterinto any arrangement for the change of its management
without a special resolution passed in its general meeting and
approval of the Central Government:

(xd) accept deposit for aperiod of less than six months;

{(xxii} grantloan to a director for an amount exceeding fifteen lakh
rupees as per the existing limits;

Provided that in a case where a director had been given a
loan for an amount exceeding fifteen lakh rupees by any such Nidhi or
Mutual Benefit Society, such Nidhi or Mutual Benefit Society shall recall
the loan to bring the aggregate amount of loan to fifteen lakh rupees
within a period of one year;

{b}  every such Nidhi or Mutual Benefit Society shall, after the
publication of this nofification -

(i) ensure that its membership is not reduced to less than two
thousand members at any time;

(ii) obtain certificate every year from the statutory auditors
certifying that it has complied with the directions specified in this
noftification and has maintained its books of account according
to recognised principles of accounting;

.
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I &1 59 H 0 TR

(iii)

{iv)

sradre that the teial of its net cwned fund and its preferance
nare capital is not less than twenty five lakh tupees or such
nigher amount as the Central Covermment. may specify from
time to time: :

Provided that the existing Nidhis or Mutual Benefit
Societies shall reach before the 31 day of December 2002, the
said minimurn arount of twenty five iakh rupees:

Provided further that the Central Government may, after
recording the reasons it writing for so doing, extend the said
period:

ensure that interest rates on deposits accepted by and loans
given by such Nidhis or Mutual Benefit Society are in conformity
with such regulations that may be issued by the Reserve Bank of
India, from time to time.

Explanation.- “Net owned fund" shall have the same meaning as
assigned to it in the Reserve Bank of india Act, 1934{ 2 of 1934);

(v

{vi)

(vii)

(wviii)

(ix)

{x)

(A)

ensuie that a person does not hold a post of a director in such
Nidhi or Mutual Benefit Society for a continucus period of more
than ten years:

Provided that such director shall be eligible for re-
appointment after the period of two years of ceasing to hold
the post of director;

Provided further that in case more than three directors
vacate their office in the current year, then, two thirds of such
directors shall vacate their office in the same current year and
one- third in the successive year,

mgaintain a contingent fund by transferiing half per cent. of
each deposit to such fund;

keep the entire amount in the contingent fund referred to in
sub-clause (vi} of this clause, in any nationdlised bank;

in case of default in making refund of deposit to more than ten
depositors, allow to monitor its working by a special officer
appointed by the Central Government;

comply with the directions given by such special officer
appointed under sub-clause {viii} of this clause;

aliow special audit to be conducted by the auditors appointed
by the Central Government and such auditors shall furnish to
that Government-

a certificate regarding compliance of all the requirements

specified in this notification;

>
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(8) a certificate complying with the provisions of sub-section {4A)
of section 227 of the Companies Act, 1956 (1 of 1956):

Pravided that every auditor shall send a detailed repoit tg the
Reserve Bank of indila and ihe Cenirai Government tor non-
compliance of anvy of the requirements mentioned in this nofification
and provisions of sub-section (4A) of section 227 of the Companies Act,
1956 (1 of 1956). ~

2. The directions specified in sub-clauses (i) to {xxi} of clause (q) and
sub-clauses (i) to {x) of clause {b) of this notification shall, as far as may be,
apply to every company declared as a Nidhi or Mutual Benefit Society under
section 620A of the said Act on or after the publication of this notification.

3.  The Central Government if satisfied that the circumstances have arisen
it is necessary in public interest and after recording the reasons in wiiting,
may relax any of the directions for proper working of Nidhis or Mutual Benefit
Societies.

[File No. 5/37/99-CL-V]
R.D. JOSHI, Jt. Secy.

Printed by tl\eA!\'l—z_a_n’agcr. Govt. o—f.l_ndia Press, Ring Road, Mayapu.ri\ New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.




